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The first paper on Elements of a Transformed Free State Economy clearly outlines the
fundamentals of economic transformation. which is regarded as a rapid and essential change in
the systems, patterns of ownership and control that govern the economy,' The previous paper
discussed two elements of economic transformation as part of development, the dynamic
process through a country’s ¢conomy, society and institutions modemnize and move to more
developed levels as is relevant to the Free State province.

It is often associated with a fundamental change in the structure of the economy and the drivers
of growth and development. It necessarily involves:

. Reallocation of resources from less productive to more productive sectors and
activities;
II.  An increase in the relative contribution of manufacturing sector to the Gross Domestic
Product (GDP);
I A declining share of agricultural employment to total employment:
IV. A shift in economic activity from rural to urban areas:
V.  The rise of a modern industrial and service economy;

VL. A demographic transition from high rates of births and deaths (common in
underdeveloped and rural areas) to low rates of births and deaths (associated with better
health standards in developed and urban areas); and

VIL. A rise in urbanization.

Despite South Africa reintegrating into the intemnational community, the South African
economy has not displaved significant transformation,® The second paper on Element of a
Transformed Free State Economy will provide in-depth discussions on other sectors that have
the potential to change the economy of the Free State. The proceeding section will provide a

brief economic overview of the Free State economy.

! Economic transformation, inclusive growth, and competitiveness:
Towards an Economic Strategy for South Africa, _
% United Nations Economic Commission for Africa: Economic Transtormation for Africa’s Development
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1.1Economic Overview of the Free State Province

Figure 1: Snapshot of Free State Economy
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Source: IHS Markit Regional eXplorer, 2020: |

The Free State Province achieved a negative annual growth rate of -0.21% in 2019 which was
significantly lower than the national growth, where the gross domestic product (GDP) growth
rafe was 0.79% during that same period. Thc: province ranked eight position to other pmvimiﬂi
economies and had a total GDP of R251 billion. During the ten year period 2009 1o 2019, the
Free State reached an average annual growth rate of 1.2% which was constant to 2010 prices.
During the same ten year period, at municipal level, Fezile Dabi recorded the highest annual
economic growth, averaging 2.12%, followed by the Xhariep District Municipality, averaging
1.97%. The lowest average annual growth rate for 2009 to 2019 was Lejweleputswa District
Municipality, averaging a negative growth rate of -1.14%. The Free State’s economic and
labour market is constant with that of national government. The unemployment rate in the Free
State have been on a steady increase reaching 35% (narrow definition) and 37% (expanded
definition) in quarter four of 2019. Hence the provincial government is faced with two daunting
tasks. firstly o resuscitate the provincial economy and secondly, drastically reduce the
unemployment rate with constraint limited financial resources (Free State Department of
Treasury, 2020

Page 4 of 24



1.2  Economic forecast of the Free State Province

It is expected that Free State Province's GDP will grow at an average annual rate of -1.32%
from 2019 to 2024. South Africa as a whole is forecasted to grow at an average annual growth
rate of -0,46%, which is higher than that of the Free State Province.

Figure 1: GDP of National vs Free State total forecast 2009-2024 (Average annual growth rate,
constant 2010 prices)

Figure 2: GDP Forecast of South Africa vs Free State (2009-2024)

Gross Domestic Product (GDP)
Free State and National Total, 2009-2024
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Source: Source: ITHS Markit Regionol eXplorer version 2023

It is forecasted that the Free State GDP would be approximately R151 billion (constant 2010
prices) or 4,9% in 2024 of the total South African GDP, In terms of ranking, it is anticipated
that the Free State will be in a similar position between 2019 and 2024. The Free State will
have an estimated contribution of 4.9% in 2024 which is lower than the 5.1% in 2019, The Free
State Province will rank eighth position compared to its peers because of an expected average .
annual GDP growth rate of -1,32% between 2019 and 2024, The table below indicate the

economic forecast of the municipalities of the Free State from 2019 to 2024.
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Table 1: Economic forecast of Free State Municipalities (2019 - 2024)

2024 Share of 2019 2024 Average

(Current province (Constant (Constant Annual

prices) prices) prices) growth
Mangaung 1254 $2.35% 66.1 _ 63.4 C -083%
Xhariep 109 3168% 5.6 3.7 0.21%
Lejweleputswa 39.1 13.1%% 23.1 20.6 -2.24%
Thabo 546 I8.44% 273 26.3 -0.73%
Mofutsanyane
Fezile Dabi 66.1 22.348% 388 346 -2.28%
Free State 296.1 160.9 150.6

Source: IHS Markit Regional eXplorer version 2023

The high unemployment rate in South Africa, has resulted in unemployment becoming a
structural issue facing the economy. The South African economy has been struggling even prior
to the outbreak of COVID-19 pandemic and the subsequent lockdown regulations: The
outbreak of COVID-19 further exposed the inequality and poverty rate in South Africa,

The 2020/21 research-based pmp&mi on a transformed- Free State economy developed,
published by DESTEA. ldentifies sectors that have the potential to transform the economy.
According to the report in guestion; manufacturing, agriculture, mining, tourism and transport
have been identified as such sectors in the Free State. It should be noted that the report only
briefly discusses the importance of each sector but does not outline how they can be a catalyst
for transformation. Hence, & series of two research papers are schedule to follow to discuss the
role of the respective sectors, The First Paper on Elements of a transformed Free State
Economy focused on manufacturing and agriculture. This paper will discuss the following
sectors: mining, tourism and transport, The mining and tourism sector are two sectors that are
often regarded as sectors that provide employment to lower and middle skilled workers. The
mining sector in the Free State has been on a sharp decline since 1980s (DESTEA, 2018a).
While the tourism sector in the Free State have failed to conduct proper analysis of its tourism
products and product providers that would influence proper policy frameworks and
institutional support systems to gruw the sector (Visser & Kotze, 2004), In terms of transport,
despite the provinee being centrally located in South Africa. it's not the logistical hub in South
Africa, Mangaung Metropolitan Municipality for example have 71 minibus-taxi routes that
originates from Mangaung with distance ranging from 1km o more than 500 km per route for
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long distance (Toba, Campbell, Shoeman & Lesia, 2012). Therefore, one could argue that Free
State Province have not taken full advantage of utilising these sectors to ransform both its
ownership structures as well as creating job opportunities.

The Department of Economic, Small business development, Tourism and Environmental
Affairs (DESTEA) has been tasked to be at the forefront of creating an enabling environment
to produce a transformed Free State economy. It is therefore, important for DESTEA to have a

comprehensive understanding of what are the ¢lements of a transtormed economy.

This paper seek to understand the elements of a transformed Free State economy. Investigating
the sectors in the Free State that can be used to catalyse transformation. With an emphasis on
the importance of growth and development. Therefore, the objectives of the study includes the
following:
o To further determine which sectors are important to catalyse transformation for growth
and development in terms of transformation in the Free State; and
* Investigating the sectors in the Free State that can play an important role for growth and
development, displayimg im understanding of the components of a Transformed
economy of the Free State province.
e Provide recommendations on which element (s) of the Free State need to be transformed
to create suitable growth and job opportunities

The research report made use of qualitative research methodology and is descriptive in nature,
A literature review is provided on the different sectors namely; mining, tourism and transport
by making use of data collected from various sources. Additional sources were consulted from
previous research in order to provide the reader with an in-depth discussion on the above-
mentioned sectors. It's through the use of contextual unalysis that the researchers were able to
provide the reader with a holistic understanding of the potential of these sectors to transiorm

the Free State economy.
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The mining sector in the Free State use 10 be one of t mrs was driving the economy.
However, previous research conducted by scholars and DESTEA indicate that there has been
a rapid decrease in the mining sector of the Free State. In 1980 the Free State Goldfields
(Matjhabeng) region, employed 154 343 people which decrease to 34,633 in 2001, presenting
77% in job decrease. Over the ten year peried from 2006 to 2016, the Free State mining sector
had an average annual growth rate of -1,03% (DESTEA, 2018a). The decline in mining
production reflects a change in the economic dynamics, moving from mining production. The
South African economy has moved to more of a services industry, The traditional economic
drivers in the country were Gold mining. This decline has resulted in wide spread
unemployment and has severely affected single industry towns which have been dependant on
mining.

In Free State province, Virginia to be more specific, have recently become a significant
producer of helium gas with the initiation of the Tetra4 project. The project aims to ensure that
by the year 2021 the Free State will be a prominent role player in the helium market because
of the rich concentrate levels. This would make South Africa the eighth country 10 expon
helium. The Tetrad's Virginia Gas Project comprises exploration and production rights of 187
000 ha of gas fields across Welkom, Virginia and Theunissen, in the Free State, The source of
the Virginia Gas Project’s natural gas is primarily microbial. It originates from deep within the
Witwatersrand Supergroup, via ater circulating through large faults and contacting
bacteria deep within the earth’s crust. This means the methane is a biogenic and a continuing

renewable resource (Renergen: internet),

In order for the Free State Province to transform the mining sector, it needs to encourage mining
companies to move away from only extracting natural resources and rather add value
(beneficiate) to those minerals. Mineral beneficiation can be defined as the beneficiation or
value-added processing of primary material (produced by mining and extraction), add more
value to the finished product and sell it at a higher cost (export sales value). In recent years,
mineral beneficiation has become one of the most significant drivers of empowering previously
disadvantaged communities in South Africa. It represents new opportunities for emerging
entrepreneurs in both small and large mining industries (Départment of Mineral Resources:
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internet), In 2016, the Premier of Gauteng announced that De Beers in collaboration with the
Gauteng Government and Anglo America would be launching the Diamond Enterprise
Development Project. The objective of the project is to assist in transforming the economy and
create employment opportunities in the diamond beneficiation industry, Hence, the OR Tambo
jewellery precinet is an infrastructure that will facilitate mineral beneficiation, create job
opportunities in the province and strengthen industrialization.’

1t is erucial for the Free State Province to revaluate its approach to economic transformation.
The outbreak of the Covid-19 exposed how vulnerable the South African economy is, When
the virus reached South Africa, the country had just come out of two consecutive quarters of
recession, and therefore, the outbreak worsened the economic crisis, As a result, the South
African Government published the “South African Economic Reconstruction and Recovery
Plan” (hereafier referred to as the Economic Reconstruction and Recovery Plan). The
Economic Reconstruction and Recovery Plan calls for prioritising a commitment towards local
beneficiation of mineral beneficiation, building minerals value chains and strengthen broad-
based industrialization. Lessons learned from both developed and developing countries have
found great level of investment towards research, development and innovation (RDI) as key
for economic recovery. Therefore, in the South African context. the Economic Reconstruction
and Recovery Plan calls for RDI and sector master plans in mining and beneficiation,
manufacturing and agriculture (South African Government, 2020). The main focus with
regards to mining and minerals beneficiation is in Platinum Group Metals (PGM) sector which
employs 38% of the mining labour force. The Mining Precinct is currently focusing on RDI
towards longevity and sustainability of the gold and platinum mines in South Africa (South
African Government. 2020),

The Free State province is in dire need to revitalise a number of its tourism attractions and take
advantage of the provinces historical cultural heritage and an ultimate migration towards
digitization and a general. Globally, tourism is regarded as one of the fastest growing sectors,
continuously exhibiting high levels of growth irrespective of the ever changing economic and

 Fin 24. (2018). Beneﬁcmttun the future of SA's diamond industry.
5, : ' w/beneficiation-the- :




geopolitical factors in its operating environment, The tourism sector is one that continues to
evolve with technology, the administration of travel has been simplified and is very much
customisable, The global community is able to make use of Fully Independent Traveller (FIT)
through ITC and the Sharing economy. With the use of Mobiles one can search for real time
travel information. The local based visitor information centres, coupled with the sharing of
experiences through social network sharing. And finally convenignce and access to goods
through the sharing economy (DESTEA, 2019).

Tourism is dynamic and has many different spheres, such as Event. Food tourism and Festival
tourism 1o which the Free State is no a stranger to either. The purpose of festival tourism, is
typically to generate or build the local economy, through attracting inward invesiment, new
businesses or expenditure, and increased tourist visitation. Economic benefits may also
increase economic stability, improved infrastructure and amenities, which are important for
developing destinations. Events often play an important motivation for tourists to travel, as this
plays as an anchor to the travel itinerary. According to Gelz, there are three main types of
events; business events, sports and events and festivals, He further elaborates that businesses
regard tourism events as a dominant external motivator to travel and do business, either to
advance onc's career, or because it is required by one's job. Sport events are organised and a
competitive component of the event industry such as world cups, incorporating a range of
single sport or multisport evenis like the Olympies.” Festivals in general play a significant role
in the lives of the host community and in the case of Ficksburg Cherry Festival the assumption
is the former. They ure seen to provide important activities with spending outlets for local
community and visitors and has the potential to enhance the economic activity of the
community. Local and regional festivals have the advantage of keeping the domestic market
active.® Festival tourism has proven to be an emerging form of event tourism and the
importance of festivals is becoming ever more recognised in both national and international
spheres.” The figure on the proceeding page indicate the total tourist spending over the last
decade,

4 gvent Tourism: definition, evolutlon and research, Tourism Management. Getz 2007
‘Events Management. A developmental and managerial approach, Tassiopoulos, 2005
* Festival tourists’ emotion, perceived value, and behavioural

intentions: A test of the moderating effects of testivals.cape Yang, Gu, Cen 2011
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Figure 3: Free State Tourism Spending from 2001 to 2019
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'he Department of Tourism have supported a number of Community Based Tourism (CBT);
which is often been promoted as a way where the socio-cultural, environmental and economic
needs of a local community, CBT is premised on using tourism as a means for sharing
development benefits of tourism. The tourism industry does not automatically benefit the
destination and its citizens unless dedicated steps are instated 1o ensure that they are pro poor,’
CTB is a form of local tourism that favours local service providers and suppliers in translating
local culture and empowering the community. Utilization of digitization and Social media.
There is a growing concern over South Africa’s local tourism’s industry ability to compete on
a global level. Fast growing technologies such as social -media has played a huge role in
bridging the global divide. Larger companies have found the use of Social media to be very

instrumental in generating new and thriving consumer markets, insights and preferences.

' Geo Journal of Tourism and Geosites, Making community based tourism sustainable: Evidence from the Free
State, South Africa. 2019
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Table 2: Some key Tourism attractions in the Free State province.

- Activity Route
Rose garden Cheetah
Mangaung African cultural festival (Macufe) Cheetah
National women's memorial Cheetah
Gariep dam and Nature reserve Springbok
Clocolan cherry scenery Fagle
Llandaff Oratory Fagle
Anglo-Boer memorial Cheetah

Golden gate highlands Eagle
Vredefort dome Lion
Flower Festival Lion

The tourism sector in South Africa took the hardest hit since the outbreak of Covid-19.
Therefore. the tourism, cultural and creative industries forms an integral part of the
reconstruction and recovery effort. According to the Economic Reconstruction and Recovery
Plan, the industrial linkages of th: tourism sector have major implications for overall
stimulation of the South African economy. It is through a multiplier effect from the expenditure
side which is linked up with the following sectors; agriculture, transport and petroleum

industry.
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Figure 4: Tourism Recovery Strategy
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The figure above outlines the recovery plan for tourism sector which is divided into three
phases; Protect and rejuvenate supply, Re-ignite Demand and Strengthening the capacity of the
sector (South African Government, 2020),

The Constitution identifies the legislative responsibilities of different levels of government
with regards to airports, roads, traffic management as well as puhlii: transport, Transport is a
function that is legislated and executed at all levels of government. In addition, transport
responsibilities, role and functions occur a national level. The majority of implementation is
assigned to public entities that are overseen by the Department of Transport. The department
in turnis responsible for the legislation and policies for rail, pipelines, roads, airports, harbours,
and the intermodal operations of public transport and freight." The Taxi industry remains the

® Transport: Official guide to South Africa 2017/18
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most important part of the South African transport system. With approximately more than 200
000 taxis on the road; the taxi industry genemtes about R40 billion per year and has over 300
000 direct and indirect jobs. including drives, taxi muarshals and administrative sui:pnn.
According to the 2019 Statistics South Africa General household Survey(GHS );just under two-
thirds 62.1% of the learners walked to school, while a further 9.6% travelled by private car,
and 7.5% used taxis. The most commonly used mode of transport to travel to work was a private
car 33%, followed by taxis 26.3% and walking 21.5%. The survey found that 9.8% of the
working population worked from home and that they therefore had no need for transport. In
the Free State 30.3% of households made use of Taxi's and 5.4% made use of busses.

Figure 5: Percentage of households who made use of public transport during the week
preceding the survey by provinee, 2019.
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A previous study conducted in 2012 on the transport sector in Mangaung Metropolitan
Municipality collected empirical data to examine the nature of the public transport in the
municipality. The main findings of the study are as follow: (1) there are about 213 bus routes
that depart from Mangaung with distances between 3km to 400 km per route. Almost half of
commuiers indicated that make use of busses travel from Botshabelo and Thaba Nchu for work
daily. (2) The research also found that a mere 2% of the daily routes travelled in the
municipality exceeds 100km. (3) The most popular mode of transport being used in the
Mangaung Metropolitan Municipality are taxis, bus, walking, cycling, family or private
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transport and other, The table below indicates # summary of the model of transport as per
responses from the participants.

Table 3: Preferred Mode of Transport

No Mode of transport Number of respondents | Percentage (%)
E Taxi 349 35

2, Bus 248 248

3. Family or Private transport 198 19,8

4, Walking KL 0.1

5, Cyeling 78 7.8

6. Other (didn't specify) 34 347

Grand total ' 998 ' 100

Sowrce: Toba, Campbell, Schoeman, Lesia, (2012).

In terms of overall service delivery of public transport in the municipal area, commuters
indicated that public transport system is characterised as “very poor™ or “poor”. The motivation
provided by respondents indicated that they were unsatisfied with the lack of adherence to
timetables, security at bus stops and cost of transport. This should be a major red flag for the
public transport in Bloemfontein. Furthermore, a majority of 92% of the respondents indicated
that the transport routes were very far from their private residents, implying that they would
have to walk long distances 10 get o the bus stops. Respondents with private transport,
indicated that they prefer utilising busses or taxis because its more affordable (Toba, etal.,
2012). If stakeholders such as the Interstate Bus Lines (IBL) and the Free State Department of
Police. Roads and Transport have considered the findings of the report done by Toba, et. Al
they could have anticipated and prevented the violent protest outbreak in both 2017 and 209
regarding tariff hike of bus lines in Bloemfontein (News 24: internet). This once more reiterate
the importance of breaching the gap between research and the public sector,

The popularity of the taxi and bus industry, does beg a consideration of the potential of
integrating ICT into this sector. In the study by Bashingi. Hassan and Masinde on the
comparison between taxi and bus services adoption of ICT services. A list of the preferred
technologies by both operators and users alike.
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*  Tracking devices

= (CCTV cameras

* Entertainment screens; games. movies. maps, etc.
= Wi-Fi

s  Available seat detectors

*  Online booking platforms and SMS notification

= Buzzers

*  Vehicle speed monitors

The way the taxi industry operates is that the taxi moves once the taxi is full including the long
distance taxis. A booking system would simplify the customer experience and positively affect
the administration of the long distance line, Cameras, vehicle speed and tracking, can also
positively influence the safety aspect of the taxi industry which 1s widely criticized for the gaps
in safety protocols. The Small Enterprise Development Agency (Seda) published a report on
the various market and value chains opportunities and gaps for small, medium and macro
enterprises (SMMEs) in the transport sector. The opportunities are demonstrated in the figure
below.

Figure 6: Market and Value Chain Opportunities for SMMEs in Transport sector

Dalivary ol

medical

fupmen

Source: DESTEA, 2018,

The Free State Province is the only province in South Africa that is ideally centralised to
become a major logistics hub, The Province connects to five of South Africa’s major roads
namely; the N1 to Cape Town, N3 to Kwa-Zulu Natal, the N3 which connects to NI at
Windburg with the N3 at Harrismith via Senekal, Paul Roux and Bethiehem, N6 to East London
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and the N8 connecting to Kimberley, However, in 2019, the transport sector in the Free State
recorded the least number of people employed. representing 4.3% (or 33 600) people
employed.” During the ten-year period 2009 to 2019, the transport-sector reached its highest
point of growth in 2011, reaching to 2.4%. The table below indicates the forecast of the Free
State transport sector.

Table 4: Growth projection of the Free State Transport sector (2019 to 2024)

|
FS Sector 2019 2020 2021 2022 2023 2024 Average
annual
growth
Transport 12.9 1.6 11.9 12.1 12.4 12.6 -0.34%

Source: IHS Markit Reglonal eXplorer, 2020,

The commitments made by the South African Government in the Economic Reconstruction
and Recovery Plan that relates 1o the transport sector;

e [Ensuring the approval of Integrated Public Transport Networks in 5 Cities. This
initiative will provide much-needed support to the taxi industry and development of
small harbours projects.

¢ There is a scheduled labour intensive rural roads asset networks that will make use of
technologies as well as local supply and value chains

Previous research conducted by DESTEA in 2018, identified opportunities available in the
subsectors of transport where Free State SMMEs can embark on to grow the economy and
create job opportunities.

Table 5: Opportunities in sub-sectors in the transport industry

Sub-secturs Activities Opportunities
Taxi NVT Operator o Pre-booked tours
NTV Manufacturing o Curo sales
‘ e Catering

o Delivery of goods
e IV with NTV manufacturers
e Improved business operation

¥HiS Regional eXplorer. (2020), Statistical Overview of the Free State.
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o Vehicle warchousing
* Refurbishment

Rail Transporting commuters Harmonization (ensuring that proper schedules
designed that are both time and cost effective).

Freight Transference Repairing buildings and structures |

Railway support activities | Distributions  of goods, operation of depots,

and information transfer warehousing and cargo collection
Ensure that commuters have sccess to the correct
information.

Maintenance of lines Preventative maintenance is required to make sure
that lines are maintained and optimal operational
level.

Aviation Rotor & Fixed wing Fixed wing — a patient unit box (one that is designed
aviation equipment and to hold the stretcher securely fastened to the box.
services Opportunity also for rotor wing-wing that can

change into variable position that depends on need
of i client.

Manufacturing ol Great level of sophistication of skills is required

Helicopters and will have 1o attract people with cr;gim&ing
background.

Rotary type aircraft engine | This is a crucial temperaimental piece of machinery
melined to seize in a spectacular shower of debris.

Aircrafl seats and parts Services are provided during the manufacturing of
aircrafl, such as lights, seats, efc,

Bus Joint venture Joint ventures can be created for ad-hoc projects
where to parties can equally share in profit,
obligations and risks.

Twining Establishment of a bigger company that would act

in mentorship capacity to a small company
(strategic albance).

Set aside contracts

A number of contacts are reserved for bidding for
vilnerable groups (small, black, women owned
enterprises) excluding large companies from
biddmg

Sawrce: DESTEA, 2018: 20-22,
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Extensive literature highlights the importance of the endogenous growth theory which holds
that economic growth is primarily the result of endogenous and not external forces. That
investment in human capital, innovation, and knowledge are significant contributors to
economic growth. The theory notes that the enhancement of a nation’s human capital will lead
to economic growth by means of the development of new forms of technology and efficient
and effective means of production. The theory also focuses on positive externalities and spill
over effects of a knowledge-based economy which will lead to economic development, The
endogenous growth theory primarily holds that the long run growth rate of an economy depends
on policy measures. Therefore. the recommendations include the following:

e New and innovative ways have to be approached towards mining and the treatment of
raw materials in the Free State. SMMEs need to work with the Free State Government
10 ensure that capacity is developed to ensure that nﬁnﬂ'nl. beneficiation can occur in
the Free State instead of only extracting raw materials.

» Tourism continues to be an important cultural and socio economic outlet. Event and
festival tourism have had much successes around the world and the Free State province.
Community based tourism. Is generally small scale and involves interactions between
visitors and the host community. Innovative ways of facilitating youth participation in
Tourism have the potential to drive widespread poverty reduction among youths and
adults alike, A coherent and integrated approach that addresses challenges related o
education.

e In terms of transport, the Free State needs to take advantage of the opportunities listed
by Seda to ensure that SMMEs participate in the value chain. Additional opportunities
were also highlighted in table 5 which provides a break-down of opportunities in the
transport sub-sectors. Furthermore, stukeholders in the public transport sector should
consider the findings und recommendations done by the 2012 study which is based on

empirical evidence,

As previously indicated this report is the final report based on a series that commenced in the
first quarter of 2020. In Q1:2020, DESTEA published a comprehensive Research-based
proposal on a transformed Free State economy developed. The report in question identified the
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sectors that have the potential to transform the Free State economy, which included the -
following sectors; manufacturing. agriculture, mining, fourism and transport. In Q2: 2020,

DESTEA published the Elements of a iransformed Free Stare Economy: Paper 1. The report

provided an in-depth discussion on the manufacturing and agriculture sectors, Lessons were

drawn from the international community on their hest practices, with special focus on our

BRICS partners. At the end of Q3: 2020, DESTEA will publish the Elements of a transformed

Free State Economy: Paper 2. This paper provided the reader with a look at the potential of

mining, tourism und transport sector have to transform the Free State economy. In conclusion,

it is evident that the Free State Province has been struggling 10 achieve consistent and positive

economic growth prior to the outbreak of Covid-19, However, there is still a silver lining for

the Free State. The province is rich with natural resources, strategically placed in the heart of

South Africa, which gives it competitive advantage and it has a large work force that is

unemployed. The series of these three reports have found that a number of opportunities exist

in all sectors that have formed part of the series of reports. The Free State Government will |
have to work with the private sector and take advantage of support towards the sectors as

indicated in the South African Economic Reconstruction and Recovery Plan.
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